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EcoBomic Reform Confmaoe 



AMkh Amww QoetdoM oaTroBtiic Cmimmn 

Lontmsm 

pditorial RqxMt] Moscow Tdeviskm Service in ltiis> 
liaa at 1903 OMT on 17 November carries a 37<«iuiii!e 
icoording of a newt oonfereiioe hM on 15 Kovcmber 
wkb Leonid Aballdn, deputy dtairman of tlie USSR 
CboBcU of Ministefi, on the oondittion of the acMstiflc 
and practical conference hdd in Moscow to discuss 
Soviet ecoDcnnic lefbrm. Video Aows AbaDdn on fos> 
mini. An unidentified chairman opens the news confer- 
ence: 

*1Esteemed ladies and i^tlemen, we have invited you to 
n meeting in connection with the ooodusion i€ the 
all-union scientific and practical conference on imdical 
oconcmiic reform. This conference opened on Monday 
mad ended today in the Hall of Columns of the House of 
the Unions.** *Today Academician Leonid Ivanovich 
Mialkin, deputy chairman of the USSR Council of 
Ministers, will share his impressions on the conference 
with you.** 

Uigent measures, Aballdn says, must be taken to imple- 
ment economic reform, and these measures must be 
dnwn up before the Congress. Taking part in the con- 
ference were experts in all fields, to d^c^ as openly as 
possible, with all possible r^inions represented, a 
nationwide program to take into account of all shades of 
opinion. The program must be realistic, ocm^rdiensive, 
and bold. The conference yielded a great deal of materiid 
over the 3 days it was held. 

The first question is from a TASS correspondent who 
a^ about the basis for the theory of the transitional 
period. 

Abalkin says one main issue is how to move from a 
nonmarket economy to a mailcet economy, how to create 
tiie infiastructure. The propam H based upon a critical 
evaluation of pi^ ciqierience, both in the USSR and 
abroad; a scientific and theoretical analysis was also 
made. All this went into tl^ pnqiosab advanced. 

A BTA oorrespemdent adcs about consensus on the issues 
discussed and on approaches to republicaa fmanda! 
autonomy. 

Abdkin says consensus is impotslbie in such cases: Full 
ngreement would mean stagnation in thinking. All 
aspects must be wei^ied and conclusions reached. 
A gr e emen t on tbt htaac fundamentals was, however, 
attained: Without reform, we have an impasse. Om- 
aensus in the sense of an understanding of dtc respemsi- 
l^ty of the dectsioiks to be mnde was thus reached. 
Finimcial autonmny must be introduced in the republics 
from 1990, whidi teaves very little time. Huge price 
changes are impossible, but we are compelled to take 
interim measures to compensate until full measures arc 
implemented. The source of republican budgets have 



been inecisely defined, and further measmM 
mnemfrnents can be made in 1991 whoi oUicr ^ 

' move to financial autonomy. 

^ The FINANCIAL TIMES oonespoodent, 
cngMsh with siqierimposed Russian trittslatk^ 
^question from the FINANCIAL TIMES: CDuld 

ws what spedfic changes must be made in >our eu. 

.^pro gram as a result of the c o n fe ren ce? It seemed 
that the reaction to your program was pretty 
pointing. Do you agree widi that assessment?** 

r^Abalkin responds: **Tbe oonferenoe yielded no 
nrental Charles, no rd^cgkms of any directions or 

of reform. Gonservative moods, however, fumed ^ 
be stronger than I had assumed before Um cooleic 

started. This perhaps reflects the general diaaget ia 

aodal situation in the country, wfakfa is today subs 
tially different from the situatioa in the summer, 
summer of thb year. This must be taken into a 
this complex devek^iment events: One cannot 
brush it aside, one must be r^y for It 

cannot as yet folly evaluate what was done in dS 
lections— work went on in eight sectiems, four iwad-’ 
tables, and over 200 people spoke— all this mmt kt- 
looked at attentively, some interesting ideas, and ampfi. 
fications may evidently be found there. And only then 
will it be possible to evduate frilly the quality of the 
disetosions.** 



A Portuguese oorrespemdent asks whether public opinion 
might oppose the dianges needed to emerge from 
impasse. The coirespondent also asks what wiU be the 
role of the congress. 

Abalkin re^nds that puNic t^inion is vital; attem^ 
have been made to play with public opinion and manip- 
ulate it. Public pinion must be mobilized— it is 
awaiting constructive measures and decisions. TIm con- 
gress will oeruinly be very turbulent and contradictory. 
We must learn to listen and heed one another, we must 
overcome soda! “deafness.** 

An Italian cemespondent asks in English about oppo»- 
tion in sodety to private ownerdiip. 

Abalkin says the law <m ownership, like the law on 
taxation must be submitted fr>r nationwide discmtkm. 
.As an eoenKMni^ Abalkin says that ft is very common for 

terms to be misunderstood, terminology is a source of 
misunderstanding and theref<»e of tenskm. Terms such 
as private ownerdiip and oo<^iefatives have been inter- 
preted in different ways, giving rise to unnecessary 
polemic. We must not try to put over new thinking in the 
old terminology of the 19th Century. 

An EL PAIS correspondent, in Russian, asks: “The 
aew^per EL PAIS, Spain. I should like to team about 
ruble convertibility-^at is one point; then also about a 
system of rationing, and third, parallel money — 
chervonets.** 
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^Miiies: heHcve the opinkm it penc^ a^ 

i» • ®eed lor « Soviet wMey be 
• only difference B in the professional 
L- :- Uife««io nal views of how to mak^e 
in fee feet feat the pro^ 

Union hot in fee west, loo— is to 
• J?^^^n»ot be introduced by d«T«*. We 

’’^S-Mwene a seasioo of fee Supr^ Soviet and 
->««. we must h«« v^fee 

developed mato economy, n pnee wucture 
■ '2u5«fci! mice sttucture on fee worid mnricet We mi« 

infraitructure wife fee cinatoon of 
^SSifclSrtSes and at feast what we ^mteto 

But we must tp down it of rtl its 

This must be the cate at subsequent stages 
lldnt movement, m wdl. 

4«ilem of latkming is, in my opinion, an unaccept- 
fate Bath. Weasked the country’s teading ac«lcini» and 
naarwnfrff for an ani^ts of this problem and of me 
tofabte ecownnic and social ams^ucnocs. We h ad 
fataally mtal unanimity from them in their assessment 
aflfa inexpediency and of the sodoeconomic unjustifi- 
fajlityrt'sucfa a nwve. It ^>es not feature in the program 
af oar act i ors If we succeed in implementing the steps 
failhtve been toMpped out in the course of this 
text year then this issue will have been removed from 
discussion by the start of the 1990’s. If this prograrn is 
aoi implemented — if something prevents it being 

OHiied through— and if by the end of I990...by the start 
if the 1990's we are unable to stabilize the situation in 
fae country, then a system of rationing will be inevitable, 
tea that will be the end of the reform. 

*Thei|iiestkm of a parallel currency is a question that is 
apta to discussion. It is open to discussion. There are 
many plans and proposals on this score, but there has 

faea no decision on this matter. There are pros and cons. 

k is not oebu whidi outweiih wAidi, or by hw mi^. 
We need some mme time to form a definite opinion, but 
fare IS less than a month for this.” 

fa APN oonespondent asks about the difficulty of the 
freient state of affairs and whether the population 
•faceted to wait 



faitein says everyone is waiting for an instant miracle. 

pad, he siys, h b ai times like this diat leportt of 

iTO’s start dfculating. We must <»nvinoc public^ 
Wfaion, by means of the truth and nothing but the truth. 
■rV disappointments are inevitable after huge illu- 
imfortunatc must be made aware of the state’s 
for tfair wdtbetng. We must not gi^e i^y to 
*®rtk>ns. The individual must be made to fed his own 
*faoottbility and the imporUnoe of this work. The 



leimblics mittl be given thdr chance: In 1990 they must 

beaones of ciiaiifc; they must show that things are 
changing for the better. ^ 

An ABC correspondent, speaking in Eaglifa with supw- 
imposed Russian translation, asks: •‘Presidem Bush has 
Mid that he wanU perettroyka to auo«^ What steps 
would you like tire United Stttcs to take in the economic 
iph« to hdp pciesuoyia suooeedr 

Abalkin responds: muft do most of the j/mk 

ouiadvesJlrOToSlrer what Bush said about Pola^ and 
Hungary. He was c|iiite right, I think, when he said, as a 
wtee^ realistic politician, that the Poles and Hungar- 
ians themsdves must faing thqir country out of 
womic criiii, jnit like fee Soviet 
must do this ouraelvcs. I am owreerned most by 
must be done in our country in ftrese matt^ As for 
iriiat can be expected of the United Stat^ of Amwi^ 
whidi be of assistance, 1 do not wish to dcvdty 
this topic, because apart from the most general coocq^ 
with which you have all loi^ been familiar— decide the 
Issue of the most-favoured nation system, remove aomc 
other leslrictioi^ rtiall not be enridiing our knowl- 
edge with anything.” 

A (THARLEMS DAGIAD) correspondent, sp^ng in 
Riman, asks: ”Wc did not aU manage to folkw the 
dd»tes conducted at the conference. Could you perhaps 
tdl us more ^fically which points gave nsc to the 
most negative reaction from the conservatives, and how 
<fo you rcdcon to break this t^ppereitionT 

Abalkin answere: ”Wc have a great deal of hirtorial 
experience on how to break the (position. [Uu^tw m 
hall] Therefore, foe main task is how to team to hold a 
dialogue with foe imposition. The best v«y is to ampcl 
foe conservatives to do battle with the radicals, while 
get on calmly with foe job at hand, [laughter] That would 
be foe wisest solution, wc have both radicals and ®on^- 
vatives. At the same time, wc must take all the >^u»le 
and useful and sensible things offered by both of these, 
and indude these in our programme and psi on alo^ our 
own way. As for the aspects whidi came in for mtic^, 

I would limit myrelf to just two approaches. Emotions 
carried over from meetings were present at foe confer- 
ence; and there were also sdentific discussions. 

*^vefyfoing starts at the very beginning: Should strtc 
nroperty be left unaltered, or riiould wc start to m^- 
eroize and renew, make it more flexible and start foe 
ofooess of dectatizatiim, given labor ooUccti^ on this 
basis foe freedom to deddc matters indcpcndratly and 
toetedfocir manager. Or should wc maintam the system 
of administration by injunction. Siould wc miw to a 
market with new tews cf regulating it, with flexible and 
nnfoile prices. Or should wc as before keep prices unam- 
bi^ously under harsh state control. A quite nwn^ 
process is under way, not a very pleasant ime, bm a 
normal process of counterposing and wighing up and so 
forth. At foe same time— and this is also a very well 
known foing—foc existence of any opposition ^^ompeis 
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one to diupen one’s mstnmientt of aisument, oonpeU 
cue to wd^ up mme attentivdy tlie possible conse-^ 
4Moes, whkii might be overioolced were there ito s^ 
crilicisiiL Altofetber, in toe final analysts, if toete is no 
wntnicttve actioQ and no stroggle, one can derive nefiil 
tomgs fe>m tois, tf one legaids tal^ aoooimt ofdiveiie 
J^to of view as a toctor making it possible to ensure a 
snore realistic piognun of action. 

*T1umk you for toe interest you have shown m toe wofic 
of our conference and in our oommissioo’s work. Thank 

fOU.” 

Si^raiie Soviet Settion 

^foscow TV Airs 20 No? Sqtreae Soviet Proceedings 

\ IdOO GMT / 

LD20IJ174289 / 

[^torik Report] Moscow Television Sendee m Rus- 
sian at loM GMT, oo 20 November begins cuiTing a 
recorded rt^y of toe 20 Novemba- Soviet 

morning sem^ in toe Kremlin. f 

The morning ression is chaired by Nish^tov, who says 
toere is a quorum for toe joint session oftoe S^et of toe 
Union and So^ of Nationalities aM declares toe 
session open. HeWtes that if toe adtoda is not com- 
pleted this week, ii is not exduded mt toe session may 
have to continue nm week. A draft law on the press may 
end its n«y into tbt agenda if d^mentation is pro- 
vided in time. Todav toe general j^ndples of managing 
toe national economyiof the rraj&Hcs will be discussed, 
further aspects may bemdude^n accordance with notes 
submitted by deputies.\ / 

At 1604 GMT, an unidenmed Baltic pec^e’s deputy 
asks about a debate onvtoe Draft Law on Financial 
Autonomy of toe Baltic K^blics. 

At 1606 GMT, an unidtttiOed asks why various aq>ects 
of toe Baltic r^Hiblic^auto^mous economic manage- 
ment has not be induced in me agenda. 



S ty Pninsk^ asks about toe genml 
raft on ton republican economic 

hkauskas prauests that one issue, 
lutonomy, wai exduded from toe 
fi this is not soi and puts an end to 

le’s Deputy NikMskiy of toe Oom- 
asks itoout itmm on agenda: toe 
kot on agenda. | 

At 1611 GMT, Obolenskiy asks abemt a decision oiy 
banning demonstrations. 1 7 

At 1612 GMT, D^uty Vulfson says that on 
Novemba* a demonstration was hdd in Riga ^th 



ests that one issue, 
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; 500,000 people taking part, at which question 
mkeraabout why the issue of a confederiuioa^ 
being uiscussed. The same issue is doubt^ 
toscu sy in toe otoer Baltic republics. ItwE^ 
4hat thk matter would be disciitied in Qapba 

USSR shpieme Soviet The date for toe £c^d 

.^jBUSt be Vet 



Beloreitsov asks about 1 



Atl614C^, 
toe Press mw. 



At 1616 CH«r, Lukyanov says that noemotiooal 
SBust be bfoqtot into the StqNeme sGvkt 
deputies havAalready said toat tem are 

remove tire kwta toe press from tlmgenda. As s^ 

comments on tlw draft have come & toe dndt whi 
on the agen^ Af for fmancigl /utonomy of toe 

repulses, this maker is indudedin the ag^ m 

theoL The sessioAis planned ^ last only 5 dtyk 
deputies have the rkht to prokii^ the sessioii they 
m mder to indude « these iss&^ 
and the issue of toe ikltic itp^lics is to be indoded 
agenda, toe deputies Viust dgfeule this later in the 



deputies have the tmt to pr 
in mder to indude w these B 
and the issue of toe Bbitic ^ 
agenda, toe deputies must to 

At 1620 GMT, Nishaa^ofUs for the business to I 
ordinal agenda aet in >OHober provided for ! 
work. Deputies have injront of them the draft lawaa 
General Principles of MSnagement of the Econni^iB 
Baitk RepuNics. At ^ inoment a deputy intcniqili 
report by trying to ;tomk a petition to toe 
Abalkin takes the fibor, and resumes the histofy af 
draft law, vtoidi not pas^ at its first reading. A 
variant ^ the tojw has hera drawn iq> fwA luu 
aubmitted ft>rde|^ties’ oonsiocration. Abalkin rr 
need for ocunpabmise and a^itional approach. He 
dwell on cemin aspects oily. In accordance 
numerous revests, certain poiku on the kgal aspecii 
the law have Been indeed in the new variant Tbmi 
be regional iHf-financing and fimndal autemomy ia 
to devdop jne economy of toe IMon as a whole. The 
lays stress an demarcating the competenoe c^toe ; 
and the umon. The republics toei^Ives must d 
certain meets this. The conoem^ ownertoip it 
and remnal demarcation has a kreat bearing oa 
Btmdwdemircation of ownershi|T according to U 



r^l^ region and enterprise. Iw 
toe Mmmissioa was to lay down! 
demdteating ownership. Industries I 
unm social distribution of labor, j 
lha come under a ministry or not 



decision re act^ 
pen^ principlei 
re interpreted at 
Beardless of 
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f [Editorial Repml] Moscow Tdevii ion Service ^ 
Sian at 1635 GMT, ON 20 Nowmber oontinoci 
recorded iday of toe 20 NovemI ter Supreme 
mcmiing session proceedings in the Kremlin. 

At 1635 gmt, Abalkin states that wii h regard to 1 
the draft law. Article 6, enumerates the taxable ; 
of the republics. The financial basis of local sovictti 





